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SUBJECT: OPEC REACTION TO FLOOR PRICE PROPOSAL 

FOR ASSISTANT SECRETARY ENDERS 

1. FOLLOWING IS SUBSTANCE OE JUAN DE ONIS ARTICLE APPEARING 
IN EEB 05 NY TIMES DATELINE BEIRUT. MIDDLE EAST GOVERNMENT 
OIL ANALYSTS STATED THAT SECRETARY KISSINGER PROPOSAL 
FOR A MINIMUM PRICE FOR OIL IMPORTS COULD SERVE AS A BASIS 
FOR NEGOTIATING A WORLD PRICE FOR CRUDE OIL. THE LINK 
ESTABLISHED BY KISSINGER BETWEEN THE FLOOR PRICE AND THE 
DEVELOPMENT OE ALTERNATIVE SUPPLIES WAS VIEWED BY OPEC 
ANALYSTS AS A QUOTE POSITIVE DEVELOPMENT END QUOTE BECAUSE 
IT PROVIDES A BASIS FOR DETERMINING COST OF ENERGY SUBSTI- 
TUTES FOR OPEC OIL IN CONSUMING COUNTRIES. KUWAITI 
FINANCIAL ADVISOR EMPHASIZED THAT FLOOR PRICE NECESSARY TO 
STIMULATE HUGE INVESTMENTS IN COAL, SHALE, NUCLEAR, ETC., 

WILL SHOW THAT OPEC PRICES ARE NOT HIGH COMPARED TO AVAILA- 
BLE SUBSTITUTES. THUS OPEC EXPERTS BELIEVE THAT IRANIAN 
VIEW THAT OIL SHOULD BE PRICED AT COST OF SUBSTITUTES IS 
REINFORCED. KISSINGER 
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